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Our Mission
Our Vision

Our Values

To contribute fully, to the development of the economy and the country

We want to lead in our respective businesses through organic growth and
collaborative innovation and creativity in this fast changing socio-economic
environment where we foster continuous staff development and be known as
the company to be trusted to deliver what the customer wants.
- Collaborative innovation and creativity - continuous improvement as a
work ethic
- Enhancing the work environment for employees - people growth and
development
- Honesty and integrity - respect the fellow individual
- Social responsibility - community contribution and responsibility
- Profit, but profit from work that benefits the economy - profitable growth
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Notice of Annual general Meeting
NOTICE IS HEREBY GIVEN THAT the Annual General Meeting of Maldives Transport and Contracting
Company Plc will be held at the “Stelco Maalam” of Stelco Ameenee Manu, Male’ Maldives on 30th June
2007 at 2100hrs for the following purposes.

AGENDA
1. Announcement and election of Directors.
1.1 Intimation of Directors nominated by the Government, in place of Directors completing their
term of office.
1.2 Election of Directors representing public shareholders, in place of Ms. Fathimath Sheereen,
M.Sherin and Mr. Hussain Halee, H. Iruvai who complete their terms of office.
2. Confirmation of Minutes of the Annual General Meeting 2005.
3.

3.1 To receive and adopt the Report of Directors and the Statement of Accounts and Balance
Sheet of the company for the year ended 31st December 2006, with Auditor’s Report thereon.
3.2 Confirmation of dividend payable to shareholders.

4. To appoint Auditors and fix their remuneration for the year 2008.

5. Any other business.

6. Conclusion
15 June 2007

By order of the Board

Sheereen Naseem
Company Secretary
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Statement of the Chairperson

Statement of the Chairperson
Praise be to Almighty Allah and peace and blessings be bestowed upon prophet Mohamed (SAW).
It is with great pleasure that I note that 2006 was another successful business year for MTCC in which we expanded
our businesses and achieved several business milestones.
MTCC has produced superb financial results in the fiscal year 2006. Our revenue this year was a record Mrf 397.70
million, denoting an increase of 11.0% compared to 2005. Net profit recorded at Mrf 40.93 million, denoting an
increase of 19% over the past year.
Over the past year, MTCC has taken several prudential steps towards sustainable long-term business growth, in
tandem the rapid changes in the Maldivian business environment. In this respect, MTCC undertook feasibility
studies of the real estate business in 2006, and based on these, in 2007 incorporated its first subsidiary, Maldives
Real Estate Investments Corporation Pvt. Ltd. As with its parent company, this real estate company will be made a
public company in the near future. In addition, the company will undertake a systematic study of ongoing and new
business segments to implement an effective corporate restructuring of the company.
To improve and further expand our transport business, MTCC launched the “Comprehensive Pre-scheduled
Transport Network” (CPTN) project in 2006, which extended ferry services to four atolls in Phase One of the project.
The CPTN network is designed to expand to the entire nation in a decentralized manner, from five regional centres,
in addition to the capital Male’. In the near future, these regional centres will be decentralised hubs through which
our other services and products will be available to customers with ease throughout the nation.
Since its inception MTCC has been involved in major economic sectors of the nation, contributing to national
development. Our contribution was, and continues to be significant in the development of the nation’s major
industries; namely tourism, fisheries, and transportation. In this respect, MTCC has substantially contributed
towards the economic, social and infrastructure development.
In 2006, MTCC re-formulated its strategic direction to keep pace with growth of the national economy, and set long
and short term objectives to make maximum use of current and future opportunities and maintain our competitive
edge. We assure our shareholders that, with this new strategic vision, MTCC will further expand its business
activities and achieve greater financial heights in the year ahead.
MTCC’s remarkable performance in 2006 would not have been possible without the collaboration and cooperative
efforts of many. I take this opportunity to thank our Board of Directors for their policy direction and input into the
company’s development. I also extend my gratitude to our stakeholders, customers and business partners. Last but
not least, I thank our diligent management and staff for ensuring that 2006 is a successful year.
May Almighty Allah guide MTCC towards greater prosperity and success, Amen!

Dr. Faathin Hameed
Chairperson
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Director’s Report
The Directors’ Report of Maldives Transport and Contracting Company Plc were approved by the Board of Directors
on 15th June 2007 together with audited Financial Statements and the Report of the Auditors for the financial year
ended 31st December 2006.
Corporate Governance
To sustain growth, the Board of Directors decides the policy guidelines and the strategic directions for the company
to adhere. In addition, the Board of Directors monitors the implementation and progress of the proposed guidelines
and strategic targets. It is the responsibility of the Board to direct the company in the best interests of its shareholders
and other stakeholders.
To accomplish the above-mentioned, the Board ensures that the approved objectives and the annual budget set for
each fiscal year are in line with company’s overall mission. To realise the objectives set, the board facilitates and
advices the management of the company on the adoption of prudent operational and tactical strategies.
The Board of Directors appointed by the shareholders of the company together with the appointed internal and
external Auditor, monitors and ensures that the company is managed in accordance with accepted principles and
standards.
The Board of Directors
The Board consists of 10 Directors, of whom 6 are nominated by the major shareholder; government and 4 elected
by private shareholders.
As per the Memorandum of Association (in effect), one-third of the Board of Directors should resign every year.
However, the Memorandum of Association was amended during the year 2006 and this calls for half of the Board of
Directors to resign every year. Two directors, Mr. Ahmed Naseer, H. Fevaits and Mr. Hassan Rasheed, H. Blue Jay,
resigned upon conclusion of their term, of the 4 Directors elected by the public shareholders.
Although two appointments were required to replace the Directors who resigned, only one person, Mr. Ameen
Ibrahim, H.Halee contended for the seats and hence was elected by the shareholders.
The Government appointed directors, Dr. Fathin Hameed, H.Meenaz and Ms. Aiminath Athifa, M. Asthana were
re-elected by the Government at the end of their terms.
The Government appointed Director Mr. Ismail Abdul Hameed, H. Kafurutholhige resigned on 22nd May 2006.
A special general meeting was held on 22nd July 2006 to elect a director for the vacant seat remaining from the
Directors representing the public shareholders and Ms. Fathimath Yumna, G. Randhelige was elected.
Among the government appointed Board Directors, Ms. Aminath Athifa, M. Asthana who had vacated her post
on 20th July 2006, and Ismail Abdul Hameed, who had resigned on 22nd May 2006, were replaced by Mr. Abdulla
Thaufeeq, M. Maamuli and Mr. Hassan Rasheed, H. Blue Jay.
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The Board of Directors at the end of the year 2006 are:
1. Dr. Faathin Hameed, Chairperson				
2. Mr. Ibrahim Athif Shakoor, Managing Director		
3. Mr. Mohamed Amir, Director				
4. Mr. Suhail Ahmed, Director					
5. Mr. Abdulla Thaufeeg, Director				
6. Mr. Hassan Rasheed, Director				
7. Ms. Fathmath Sheereen, Director				
8. Mr. Hussein Halee, Director					
9. Mr. Ameen Ibrahim, Director					
10. Ms. Fathmath Yumna, Director				

Director’s Report

(appointed by the Government)
(appointed by the Government)
(appointed by the Government)
(appointed by the Government)
(appointed by the Government)
(appointed by the Government)
(elected by shareholders)
(elected by shareholders)
(elected by shareholders)
(elected by shareholders)

Ten meetings of the Board of Directors were held during the year 2006.
Business Development
Since its incorporation, MTCC has always given utmost priority to servicing the needs of, and for benefit of the
community at large, hence within these 26 years of Service, MTCC has provided a substantial contribution to the
overall development and sustainability of the country.
• Several investments were made during the year to strengthen and expand the business activities of the
company. One of these is the “Comprehensive Pre-Schedule Transport Network (CPTN)” for the operation
of pre-scheduled inter-atoll ferry services to all the atolls in the country. This service has already been
successfully implemented in regional centers Ga, GDh, L, and Tha Atoll.
• To expand and strengthen the rentals business of the Company, a new division of Rentals Department was
opened in Hulhumale’ and a concrete testing laboratory was added to the services of the Rentals Department
in anticipation of the demand for quality assurances in the construction industry.
• Started work to separate and expand the real estate business activities of the Company as the Board of
Directors has decided to strengthen the Company’s real estate development activities.
• Improved Yanmar Engine stock availability and after sale service was enhanced and strengthened as the
demand for Yanmar Engine is growing rapidly with the expansion of the Country’s Fishing Sector.
• Several short term and long term training programmes were carried out during the year to strengthen the
Human Resource of the company. As such employees were sent to Sri Lanka, Thailand, Singapore and Japan
to attend training programmes.

During the fiscal year 2006 the company undertook projects to provide respectable housing and living conditions of
staff and to safeguard assets. In this regard workers’ accommodations were built in Male’ with upgraded facility to
replace the area burnt down in 2005. New accommodation and office space were built in Thilafushi. A new workshop
with brand new equipment was setup in Thilafushi and repair maintenance activities were pooled at Thilafushi to
cater to the vessels and equipment under bad repair and to prepare for the anticipated increase in machinery,
equipment and vessels. These activities strengthened the ability of the company to expand in the future.
Simultaneously the company has invested to further enhance existing business streams and to consolidate its
position in its respective markets for future. These include:

Maldives Transport and Contracting Company Plc
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• A pre-cast unit was established in Thilafushi; production of which is now replacing the traditional sand-andcement quay walls in all new harbours.
• The numbers of contracting sites were expanded from 6 sites at the beginning of the year to 22 sites at the
end of the year.
Overall, MTCC has increased its competitiveness and has strengthened itself in target markets by stepping up
necessary investments, rejuvenating business processes & organization structure and by pursuing cost reduction
opportunities. MTCC will always strive to expand itself with the ambition and objective of building a better future
for the Company’s stakeholders.

Financial Performance
Similarly to the past the Company’s majority of the revenue is generated by contracting and trading business
segments. Revenue for the fiscal year 2006: trading 43% (2005 38%), contracting 39% (2005 35%), marine 13% (2005
15%) and other businesses 5% (2005 6%). In contrast to the two years the business segments revenue contributions
have not varied significantly. Nevertheless net profit has varied among the business segments notably in comparison
to the preceded year 2005: trading 77% (2005 67%), contracting 87% (2005 54%), marine 13% (2005 15%), other
businesses -31% (2005 23%).

Comparison of Revenue to Operating Profit for all Segments
200.00

Mrf (million)

150.00

100.00

Others

Marine

Contracting

(25.00)

Trading

50.00

Revenue recorded all time high at Mrf 397.70 million; this is a substantial increase of 11% over the preceded year
2005 revenue of Mrf 357.69 million. Gross profit margin for the year stands at 23%. Company’s contracting and
trading segments mainly contributed to this year’s performance.
In comparison operating profit and net profit margins attained 11% (10% 2005) and net profit margin 10% (10%
2005) respectively. Regardless of the intensive corporate streamlining expenditure undertaken during the year 2006
company has maintained the margins at favourable levels. During the fiscal year 2006 company aggressively invested
in both restoring and increase of asset base, mainly in contracting and marine business segment. Nevertheless
company maintained fairly equal asset turnover rate of 1.02 (1.09 2005).
As a result Basic Earnings per Share (EPS) increased to 19% to Mrf 163.74 in year 2006 (Mrf 137.98 2005). Hence the
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Company is able to retain or increase the cash dividends for the shareholders.

Comparison of Operating Performance
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The objective set for this fiscal year was as previously mentioned investing in areas of the Company where in the
past has been neglected to some extent. Hence total equity to total debt ratio has increased to 50% from 45% in year
2005. Gearing (total liability/total equity plus total liability) stands at 33% compared to 31% in 2005. Observing the
current ratio (current assets to current liability) current liability is covered 1.72 (1.97 2005) times by current assets.
Furthermore interest cover stands at 19.64 times compared to 17.17 times in 2005.

Total Equity to Total Debt
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Net Worth of the Company measured by Net Asset has increased to 15% to Mrf 261.54 million from Mrf 227.80
million in year 2005. Likewise market capitalisation based on average market price has increased by 13% to Mrf
71.26 million from Mrf 63.05 million. During the year 2006, 638 shares were traded in the Maldives Stock Exchange.
The Average Market Price per share is Mrf 285.04 in 2006 and Mrf 252.20 in 2005. The highest traded price was Mrf
350 whilst the lowest traded price was Mrf 236 in year 2006. Earnings per share was 1046.81 (2005: 911.21) which
was a 15% increase over the previous year.
Return on Capital Employed (ROCE) stands at 10%. Similar to ROCE, Operating Return on Equity stands at 16%.
This year a dividend of Mrf 35 per share is declared, maintaining equivalent cash payout to shareholders as in year
2005. Dividend Cover is 4.68 times in year 2006, an increase of 2% compared to year 2005. Based on the average
market price, dividend yield is 12% (12% 2005). Price Earnings ratio stands at 1.72 times in 2006, indicating that the
Company holds strong prospects for the year ahead.
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Market Capitalisation to Net Assets

Mrf (million)

300.00
250.00
200.00
150.00

Market Capitalisatioon

100.00

Net Assets

50.00

2006

2005

MTCC’s Business Segments
Company turned yet another successful performance in this fiscal year 2006. Each major sector of business segments
show growth in each of its respective throughput. Major business segments of the Company are:
Trading Activities
Traded products and services target mainly the marine market segment of the Maldives. Main products/services
includes Castrol lubricants, Yanmar engines, Generators and Spare parts, Himonisa Gensets, Hamilton Water Jets,
Seignuerie wall paints, Sigma marine & protective coating, Electrical cables, Steel and Industrial gas. This business
segments focuses on maintaining its position in the target segments whilst broadening its product range by screening
world markets for quality premium products.
The department has shown an average annual revenue growth of 21% over the past five years. Comparing the result
with preceded year 2005, year 2006 the revenue has increased by 27% operating profit has increased by 35%.
The issue of Yanmar Engines and Spares which were in acute short supply from 2005 was solved and stock was
available from the latter half of the year.
Placed order for Suzuki Outboard Engine after discussions with Suzuki Motors in order to introduce Suzuki
outboard engines during November 2006.
Contracting Activities
Like the trading activities, contracting activities lies mainly in the marine sector. Contracting Department is the
largest within the company. Main works undertaken are Harbour Development, Sheet piling, Land reclamation,
Dredging, Land surveying, Rock boulder, Road surfacing and Civil Construction.
The department has shown an average annual growth of 16% over the past five years. Comparing the result
with preceded year 2005, year 2006 the revenue has increased by 10% and net profit has increased by 92%. The
investment in increasing the department’s equipment and machinery base in year 2006 is the result of this significant
improvement in net earnings.
Marine Transport
Past growth strategies have overlooked this business segment of the company. However from this year forward
significant investment has been made both in upgrading and increasing the asset base of the business to sustain
existing business and for diversifying into new markets. Main services provided by the department are Public ferry
service , High-speed passenger transfer, port agency services, international and local cargo transport and more
recently Pre-scheduled ferry services within selected outer atolls.
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The department has shown an average annual growth of 23% over the past five years. Comparing the result with
preceded year 2005, year 2006 the revenue has decreased by 9% and operating profit has increased by 57%.
Other products & Services
Products and Services are those business units that do not contribute higher that 25% of total revenue. Departments
here included Rentals Department and Thilafushi Business Unit. Services and products provided by Rental
department are Rentals of Construction equipment, machinery and heavy loaded vehicles; Auctioning services and
Real Estate. Thilafushi Business Department was established during year 2006 and the services provided are Repair
and maintenance works for vehicles, machinery, equipment and vehicles, Cargo Handling and Pre-casting facility
(concrete works).
Other Products and Services have shown an average annual growth of 3% over the past five years. Comparing the
result with preceded year 2005, year 2006 the revenue has decreased by 24% and net profit has decreased by 258%.
The result for the negative net result is due to investment made during the year under these business segments have
not been materialised. Furthermore Thilafushi Business Department main focus is providing servicing internally to
cut costs for the overall company rather than selling externally for profit maximisation.

Social Responsibility
In order to sustain growth, MTCC has developed its operations in harmony with both local and international
society’s policies and maintain sound relationships with its stakeholders. Additionally, MTCC is determined to
establish corporate governance systems while holding MTCC to the highest ethical standards through adherence to
the laws of the Maldives and overseas.
Mindful of those imperatives, MTCC regards reflecting the interests of all stakeholders, including shareholders,
customers, employees, business partners, and local communities, as an important function that will enable continued
growth as one society’s trusted citizens. Accordingly in year 2006, MTCC carried out activities under a set plan and
budget that detailed company’s social contribution initiatives.

Shaping the Future
MTCC’s outlook remains challenging in both internal and external issues. Given the challenges of the business
environment of today, MTCC will redouble its efforts to maintain a sustainable and solid growth both in internal
efficiency and in emerging business opportunities.
To sustain growth, MTCC will reinforce its capabilities in construction, trading and transport. The company will
continue farsighted investment in these areas to build a platform for new growth into new markets. In addition
the company will seek opportunities for synergy among the business departments to increase the Company’s
competitiveness as a whole.
Without a doubt Maldives is an emerging country, in the long run more and more business opportunities will
emerge. MTCC as a company will not be hesitant to invest in such growth opportunities in line with Company’s
overall mission, benefiting all stakeholders; including customers, business partners and Team MTCC.

Acknowledgements
Success of any company comes from the continuous support and trust from all stakeholders, including customers,
business partners, shareholders and last but not least its employees. We thank them all for their continuous support
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and trust. Most importantly it is imperative recognise appreciation for TEAM MTCC for their hard work and
continuous performance to realise the mission of MTCC.
We pray to Allah Almighty to continue to bestow a prosperous future for years ahead.

15 June 2006

Dr. Faathin Hameed
Chairperson
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Corporate Information
Name of the Company:
Maldives Transport & Contracting Company Plc

Legal Status:
Registered at the Ministry of Trade and Industries as a public company with limited liability under Company’s
Law No. 10/96
Registered Office:
MTCC Building, Boduthakurufaanu Magu
Male’20181, Republic of Maldives
Phone: 3326822
Fax: 3323221
Email: info@mtcc.com.mv
Web site: http://www.mtcc.com.mv
Registered No. and Name:
No. 680, 18 December 1980
Company Secretary:
Ms.Sheereen Naseem

Share Structure:

Government of Maldives of Rf.50.00
General Public of Rf.50.00
MNSL
Total

No. of Shares

Values (Rf)

Percentage

131,289

6,564,450

53

100,000

5,000,000

41

18,711

935,550

8

250,000

12,500,000

100
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Corporate Department

Marketing Department

MTCC Building,
Boduthakurufaanu Magu, Male’
Phone: 3326822 Fax: 3323221
Email : info@mtcc.com.mv

MTCC Building,
Boduthakurufaanu Magu, Male’
Phone: 3326822 Fax: 3323221
Email : marketing@mtcc.com.mv

Accounts and Finance Department
MTCC Building,
Boduthakurufaanu Magu, Male’
Phone: 3326822 Fax: 3315500
Email : finance@mtcc.com.mv

Rentals Department

Finance & Management Audit Unit

Transport Services Department

MTCC Building,
Boduthakurufaanu Magu, Male’
Phone: 3326822 Fax: 3315500
Email : finance@mtcc.com.mv

Hulhumale-Male’ Ferry Terminal,
Boduthakurufaanu Magu, Male’
Phone: 3337676 Fax: 3322808
Email : tsd@mtcc.com.mv

Information Systems Department

MTCC Kashavaru

MTCC Building,
Boduthakurufaanu Magu, Male’
Phone: 3326822 Fax: 3323221
Email : isd@mtcc.com.mv

Sales Department, H. Sawmill,
Filigas Magu, Male’
Phone: 3316655 Fax: 3323022
Email : salesdep@mtcc.com.mv

Contracting Department

Procurement & Supplies Department

MTCC Building,
Boduthakurufaanu Magu, Male’
Phone: 3326822 Fax: 3332835
Email : contracting@mtcc.com.mv

H. Sawmill,
Filigas Magu, Male’
Phone: 3339955 Fax: 3315005
Email : procurement@mtcc.com.mv

Annual Report 2006

Maldives Transport and Contracting Company Plc

MTCC Plaza,
Buruzu Magu, Male’
Phone: 3317070 Fax: 3322828
Email : therentals@mtcc.com.mv
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Human Resource Department

Thilafushi Business Department

MTCC Building,
Boduthakurufaanu Magu, Male’
Phone: 3326822 Fax: 3332835
Email : hr@mtcc.com

MTCC Building,
Boduthakurufaanu Magu, Male’
Phone: 6640664 Fax: 6640523
Email : tbd@mtcc.com.mv

Travel Bureau
MTCC Tower,
Boduthakurufaanu Magu, Male’
Phone: 3338686 Fax: 3346075
Email : travelbureau@mtcc.com.mv
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Bankers, Auditors & Layers

Bankers
Bank of Maldives plc

HSBC Limited

11, Boduthakurufaanu Magu, Male’,
Maldives
Phone: +960 3322946
Fax: +960 3328233
Email: info@bml.com.mv
Website: www.bml.com.mv

MTCC Tower, 1st Floor,
24, Boduthakurufaanu Magu,
Male’,Maldives
Phone: +960 3330770
Email: info@hsbc.com.lk
Website: www.hsb.com.lk

Auditors
Internal – KPMG Ford, Rhodes, Thornton & Co.

External – Pricewaterhouse Coopers

Vatheengasdhoshuge,

Aage, 2nd Floor,

1st Floor,

12, Boduthakurufaanu Magu,
Male’,Maldives

Majeedhee Magu, Male’, Maldives
Phone: +960 3310421, +960 3310422
Fax:

Phone: +960 3318342

+960 3323175

Fax:

Email: frt@kpmg.com.mv

+960 3336046

Layers
Muiz, Suood and Co – Attorneys at Law
Education Building, 6th Floor
Boduthakurufaanu Magu,
Male’ 20206, Maldives
Phone: +960 3330678
Fax:
+960 3332512
Email: info@msc.com.mv
Website: www.msc.com.mv
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Board of Directors

Dr. Faathin Hameed
Chairperson

Ibrahim Athif Shakoor
Managing Director

Suhail Ahmed
Director

Mohamed amir
Director

Hassan Rasheed
Director

Abdullah Thaufeeq
Director

Fathimath Sheereen
Director

Ibrahim Muththalib
Director

Hussain Halee
Director

Ameen Ibrahim
Director
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Highlights of Activities
This year businesses were focused towards growth in marine segment and harbour works.

Rentals department established a concrete
testing laboratory during the year

Pre-cast concrete facility was established and
quay wall design was changed from traditional
sand bag piling to the use of pre-cast concrete
panels during the year

G.Dh Thinadhoo regional office opened under
the pre-schedule transport network project
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V. Felidhoo harbour project

Completed Ice Plant in HA Ihavandhoo

Inspecting a Dhoni for placing a Yanmar
Engine

MTCC staff, taking part in a job fair
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Independent Auditor’s Report

PricewaterhouseCoopers
P.O. Box 2124
02 - 03, 2nd Floor
Aage’
12, Boduthakurufaanu Magu
Male’
Republic of Maldives
Telephone: (960) 3318342, 3336046
Facsimile: (960) 3314601

To the Shareholders and Board of Directors of Maldives Transport and Contracting Company Plc
1. We have audited the accompanying financial statements of Maldives Transport and Contracting Company
Plc which comprise the balance sheet as of 31 December 2006 and the income statement, statement of changes in
equity and cash flow statement for the year then ended and a summary of significant accounting polices and other
explanatory notes.

Management’s Responsibility for the financial Statements
2. Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards and with the requirements of the Companies Act No.10/96, of the
Republic of Maldives. This responsibility includes: designing, implementing and maintaining
internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free of material misstatement.
4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entitite’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasinableness of accounting estimates made by
the management, as awell as evaluating the over all presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Auditor’s Report

Opinion
5. In our opinion, the financial statements give a true and fair view of the financial position of Maldives Transport
and Contracting Company Plc as of 31 December 2006 and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards and with the requirements of the
Companies Act No.10/96 of the Republic of Maldives.

15 June 2007
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Year ended 31 December
Notes

2006

2005

ASSETS
Non-Current Assets
Property, Plant and Equipment

6

183,480,119

144,433,936

Capital Work In Progress

7

11,034,638

9,701,653

Available-for-sale financial assets

8

19,375,100

19,070,800

Trade Receivables

9

1,819,005

1,449,926

215,708,862

174,656,315

Current Assets
Inventories

10

101,855,137

58,104,442

Trade and Other Receivables

9

65,798,110

75,866,817

Cash and Cash Equivalents

11

8,019,673

21,035,318

175,672,920

155,006,577

391,381,782

329,662,892

12,500,000

12,500,000

121,937,321

105,563,039

7,348,298

7,043,998

119,757,291

102,695,867

261,542,910

227,802,904

15

27,653,989

23,239,398

Trade and Other Payables

14

54,906,872

54,123,481

Borrowings

15

47,278,011

24,497,109

102,184,883

78,620,590

Total Liabilities

129,838,872

101,859,988

TOTAL EQUITY AND LIABILITIES

391,381,782

329,662,892

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
Capital and Reserves Attributable to Equity Holders of the Company
Share Capital

12

General Reserve
Fair Value Reserve

13

Retained Earnings
Total Equity
Liabilities
Non-Current Liabilities
Borrowings

Current Liabilities

The financial statements were approved by the board of directors on 15th June 2007.

Dr. Faathin Hameed
Chairperson
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Income Statement
Year ended 31 December

Notes
Sales

5

2006

2005

397,702,484

357,691,293

(306,081,139)

(281,405,292)

Gross Profit

91,621,345

76,286,001

Selling and Marketing costs

(7,878,911)

(5,550,045)

(37,232,071)

(29,986,201)

Cost of Sales

Administrative expenses
Other income

16

1,775,999

2,290,805

Other Expenses

17

(5,154,182)

(6,412,482)

43,132,180

36,628,078

(2,196,474)

(2,133,436)

40,935,706

34,494,642

163.74

137.98

Operating Profit
Finance Costs

20

Profit for the year
Earnings per share for profit attributable to the equity holders of
the company during the year (expressed in MRF per share) - basic

22
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Dividend Relating to 2005

121,937,321

Balance at 31 December 2006

12,500,000

16,374,282

Transferred to General Reserve

Profit for the Year

13

Net Fair value gain on available-for-sale financial assets

7,348,298

304,300

7,043,998

12,500,000

Balance at 1 January 2006

105,563,039

105,563,039

12,500,000

Balance at 31 December 2005

119,757,291

(16,374,282)

40,935,706

(7,500,000)

102,695,867

102,695,867

(13,797,857)

(6,250,000)

88,249,082

Retained
Earnings

13,797,857
7,043,998

2,282,250

4,761,748

Fair values and
Other
Reserves

Transferred to General Reserve

91,765,182

General
Reserve

34,494,642

24

Dividend Relating to 2004

12,500,000

Share
Capital

Profit for the Year

13

Notes

Net Fair value gain on available-for-sale financial assets

Balance at 1 January 2005

Statement of Changes in Equity

261,542,910

-

40,935,706

(7,500,000)

304,300

227,802,904

227,802,904

-

34,494,642

(6,250,000)

2,282,250

197,276,012

Total
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Cash Flow Statement
Year ended 31 December

Notes

2006

2005

43,383,425

95,263,901

Interest Paid

(4,589,053)

(6,411,639)

Net cash generated from operating activities

40,794,372

88,852,262

Cash Flow from Operating Activities
Cash Generated from Operation

23

Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment

6

(62,683,819)

(40,953,664)

Expenditure on Capital work-in-progress

7

(13,336,657)

(13,733,864)

228,575

303,608

(369,079)

10,960,237

-

907,000

Proceeds from sale of property, plant and equipment
Increase/(decrease) in Non-Current receivables
Insurance proceeds from fire claim
Interest Received

16

499,900

1,337,635

Dividends Received

16

1,103,600

953,170

(74,557,480)

(40,225,878)

Proceeds from Borrowings

38,899,388

19,080,038

Repayments of Borrowings

(33,783,680)

(23,138,689)

(6,448,029)

(6,103,865)

(1,332,321)

(10,162,516)

(35,095,429)

38,463,868

Cash used in investing activities
Cash Flow from Finacning Activities

Dividends Paid to Company Shareholders

24

Net cash used in financing activities
Net increase/(decrease) in cash, cash equivalents and bank overdraft
Cash, cash equivalents and bank overdraft at the beginning of the year

11

21,035,318

(17,428,550)

Cash, cash equivalents and bank overdraft at the end of the year

11

(14,060,111)

21,035,318

Maldives Transport and Contracting Company Plc
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Notes to Financial Statements
1 General Information
These financial statements relate to the operations of Maldives Transport and Contracting Company Plc, a public
limited liability company incorporated in the Republic of Maldives under the Act 4/81 on 18 December 1980. The
company was re-registered with the Ministry of Trade and Industries on 12 February 1990. The principal activities
undertaken by the company include trading, contracting, marine transportation, renting of buildings, construction
equipment and machinery, and auctioning. The address of its registered office is MTCC Building, Boduthakurufaanu
Magu, Male’ 20181, Republic of Maldives.
The company’s shares are listed on the Maldives stock exchange.

2 Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied over the years, unless otherwise stated.

2.1 Basis of preparation
The financial statements are prepared in accordance with and comply with International Financial reporting Standard
(IFRS). These financial statements are prepared under the historical cost convention, whereby the transactions are
recorded at the value prevailing on the dates when the assets were acquired, the liabilities were incurred or the
capital obtained.
Certain new accounting standards, amendments to and interpretations of existing standards have been published
that are mandatory for the Company’s accounting periods beginning on or after 1 January 2006 or later periods but
which the Company has not early adopted, as follows:
– IFRS 7, Financial Instruments: Disclosures, and a complementary amendment to IAS 1, Presentation of Financial
Statements – Capital Disclosures (effective from 1 January 2007). IFRS 7 introduces new disclosures to improve the
information about financial instruments. It requires the disclosure of qualitative and quantitative information about
exposure to risks arising from financial instruments, including specified minimum disclosures about credit risk,
liquidity risk and market risk, including sensitivity analysis to market risk. It replaces IAS 30, Disclosures in the
Financial Statements of Banks and Similar Financial Institutions, and disclosure requirements in IAS 32, Financial
Instruments: Disclosure and Presentation. It is applicable to all entities that report under IFRS.
The amendment to IAS 1 introduces disclosures about the level of entity’s capital and how it manages capital.
The company assessed the impact of IFRS 7 and the amended to IAS 1 and concluded that the main additional
disclosures will be sensitivity analysis to market risk and capital disclosures required by the amendment of IAS 1.
The company will apply IFRS 7 and the amendment to IAS 1 from annual periods beginning 1 January 2007.

2.2 Segment reporting
A business segment is a group of assets and operations engaged in providing products or services that are different
from those of other business segments. A geographical segment is engaged in providing products or services within
a particular economic environment that are subject to risks and returns that are different from those of segments
operating in other economic environments.

2.3 Foreign currency translation
(a) Functional and presentation currency
Items included in the financial statements of entity are measured using the currency of the primary economic
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environment in which the entity operates (‘the functional currency’). The consolidated financial statements are
presented in Maldivian Rufiyaa which is the Group’s functional and presentation currency.
(b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the income statement, except where hedge accounting is applied.

2.4 Property, plant and equipment
All property, plant and equipment, which are initially recorded at historical cost, is stated at cost less depreciation.
Cost includes the transfer value of the assets, or their purchase cost, or the cost of construction, together with any
incidental expenses of acquisition.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. All other repairs and maintenance are charged to the income statement during the
financial period in which they are incurred.
Depreciation is calculated using the straight-line method to allocate their cost or revalue amounts to their residual
values over their estimated useful lives, commencing from the month in which the assets were purchased up to the
date of disposal, as follows:
Buildings (other than MTCC tower)
MTCC tower		
Plant and Machinery 		
Motor vehicles other than dredging vehicles
Dredging vehicles		
Excavators		
Dump trucks		
Wheel loader		
Crane		
Furniture and fittings		
Office equipment		
Vessels (other than tug)
Tug		
Tools		
Sundry assets		

10
25
5
5
5
5
3
3
3
6.67
5
10
7
3
5

years
years
years
years
years
years
years
years
years
years
years
years
years
years
years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.
Buildings constructed on leasehold land and improvements made to leasehold premises are amortised over the
unexpired period of the lease.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
the income statement.
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2.5 Intangible asset
Computer software development costs recognised as assets are amortised using the straight-line method over their
estimated useful lives (not exceeding three years). The carrying amount of each intangible asset is reviewed annually
and adjusted for permanent impairment where it is considered necessary.

2.6 Impairment of non-financial assets
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash-generating units). Non-financial assets
that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.

2.7 Financial assets
The Entity classifies its financial assets in the following categories. The classification depends on the purpose of
which the financial assets were acquired. The management determines the classification of its financial assets at
initial recognition and re-evaluates this designation at every reporting date.
(a) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are included in current assets, except for maturities greater than 12 months after the
balance sheet date. These are classified as non-current assets. Loans and receivables are classified as “trade and
other receivables” in the balance sheet.
The Company assesses at each balance sheet date whether there is objective evidence that a financial asset is
impaired.
(b) Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified
in any other categories. They are included in non-current assets, unless management intend to dispose of the
investment within 12 months of the balance sheet date.
When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments
recognised in equity are included in the income statement as ‘gains and losses from investment securities’. Dividends
on available-for-sale equity instruments are recognised in the income statements, when the Company’s right to
receive payments is established.
The fair values of quoted investments are based on current bid prices. If the market for the financial asset is not
active ( and for unlisted securities), the Company establishes fair value by using valuation techniques. These include
the use of recent arm’s length transactions, reference to other instruments that are substantially the same, discounted
cash flow analysis and option pricing models, making maximum use of market inputs and relying as little as
possible on entity-specific inputs. Wherever these techniques can not give reliable fair price, the price of unlisted
securities is established at cost.
The Company assesses at each balance sheet date whether there is objective evidence that a financial asset or a
group of financial assets is impaired. In the case of equity securities classified as available-for-sale, a significant
or prolonged decline in the fair value of the security below its cost is considered an indicator that the securities
are impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss – measured as
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the difference between the acquisition cost and the current fair value, less any impairment loss on that financial
asset previously recognised in profit or loss – is removed from equity and recognised in the income statement.
Impairment losses recognised in the income statement on equity instruments are not reversed through the income
statement.

2.8 Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out
(FIFO) method and includes import duty, insurance, freight, port charges and bank charges. The cost does not
include borrowing cost. Net realisable value is the estimated selling price in the ordinary course of business less
applicable variable selling expenses.

2.9 Construction contract
The profit on a construction contract is recognised as soon as it can be estimated reliably. The Company uses the
percentage of completion method to determine the appropriate amount to recognise in a given period; the stage of
completion is measured by reference to work done to total work undertaken for each contract. Losses are recognised
as soon as the loss is foreseen. The full amount of the anticipated loss, including any loss related to future work on
the contract, is recognised in the period in which the loss is identified.
In determining cost incurred up to year end, any costs relating to future activity on a contract are excluded and
shown as contract work in progress. The aggregate of the cost incurred and the profit/loss recognised on each
contract is compared against the progress billings up to the year end. Where the sum of the costs incurred and
recognised profit or loss exceeds the progress billings, the balance is shown under receivables and prepayments as
due from customers on contracts.

2.10 Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision for impairment of trade receivables is established when
there is objective evidence that the Company will not be able to collect all amounts due according to the original
terms of receivables. The amount of the provision is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the effective interest rate. The amount of the provision
is recognised in the income statement within ‘selling and marketing costs’.

2.11 Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities on the balance sheet.

2.12 Share capital
Ordinary shares are classified as equity.

2.13 Borrowings
Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the income statement over the period of the borrowings using the effective interest method.
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet date.

Maldives Transport and Contracting Company Plc

Annual Report 2006

33

Financial Statements

Notes to Financial Statements

2.14 Employee Benefits
Amounts contributed by the Company to the employee’s provident fund under a voluntary or a compulsory scheme
are treated as a staff cost.

2.15 Provisions
Provisions are recognised when: the Company has a present legal or constructive obligation as a result of past
events; it is more likely than not that an outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated. Provisions are not recognised for future operating losses.
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations may be small.
Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using
a rate that reflects current market assessments of the time value of money and the risks specific to the obligations.

2.16 Revenue recognition
Revenue comprises the fair value of the sale of goods and services, net of discounts. Revenue is recognised as
follows:
(a) Sales of goods - retail
Sales of goods are recognised when the Company has delivered products to the customer; the customer has accepted
the products; and collectibility of the related receivables is reasonably assured.
(b) Sales of services
Sales of services are recognised in the accounting period in which the services are rendered, by reference to
completion of the specific transaction, assessed on the basis of the actual service provided as a proportion of the
total services to be provided.
(c) Interest income
Interest income is recognised on a time-proportion basis using the effective interest method.
(d) Dividend income
Dividend income is recognised when the right to receive payment is established.
(e) Rental income
Rental income is recognised on an accrual basis in accordance with the substance of the relevant agreement.

2.17 Leases
(a) The Company is the lessee
Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the
income statement on a straight-line basis over the period of the lease.
(b) The Company is the lessor
Assets leased to third parties under operating leases are included in property, plant and equipment in the balance
sheet. They are depreciated over their expected useful lives on a basis consistent with similar owned property, plant
and equipment. Rental income (net of any incentives given to lessees) is recognised on a straight-line basis over the
lease term.
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2.18 Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a liability in the Company’s financial
statements in the period in which the dividends are approved by the Company’s shareholders.

3 Financial risk management
3.1 Financial risk factors
The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk),
credit risk and liquidity risk. The Company’s overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects on the Company’s financial performance.
Risk management is carried out by the Board of Directors on specific areas, such as foreign exchange risk, credit risk
and the investment of excess liquidity.
(a) Market risk
(i) Foreign exchange risk
The Company operates internationally and is exposed to foreign exchange risk arising from various currency
exposures. Foreign exchange risk arises from future commercial transactions, recognised assets and liabilities.
(ii) Price risk
The Company is exposed to equity securities price risk because of the investment held by the Company and classified
on the balance sheet as available-for-sale.
(b) Credit risk
The Company has no significant concentrations of credit risk. It has policies in place to ensure that sales of goods
and services are made to customers with an appropriate credit history.
(c) Interest rate risk
The Company’s exposure to interest rate risk relates to its bank and other borrowings which are on fixed and
floating rate terms, and this risk is reviewed on an ongoing basis. At the balance sheet the Company did not have in
place any instruments to hedge its exposure to interest rate risk.
(d) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed credit facilities and the ability to close out market positions.
The Company aims to maintain liquidity by keeping adequate cash and short-term deposits in banks.
3.2 Fair value estimation
The nominal value less impairment provision of trade receivables and payables are assumed to approximate their
fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available to the Company for similar financial
instruments.

4 Comparatives
Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current
year.
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(13,331,183)

(19,970,994)

-

Total
43,132,180

397,702,484

40,935,706

5,482,464

17,950,193

Profit for the year

37,696,541

52,970,751

Unallocated

36,628,078

(2,196,474)

33,255,352

Operating Profit / (loss)

Contracting
154,208,475

Others

(19,565,632)

357,691,293

Total

Finance Costs (Note 20)

172,573,065

Sales

Trading

The Segment Results for the year ended 31 December 2006 are as follows:
Marine

8,436,669

-

Unallocated

34,494,642

3,500,749

23,599,733

Others

(2,133,436)

19,602,545

58,217,816

Marine

Profit for the year

24,653,747

Operating Profit / (loss)

139,647,586

Contracting

Finance Costs (Note 20)

136,226,158

Sales

Trading

The segment results for the year ended 31 December 2005 are as follows:

1. Trading: Trading in engines, generators, spare parts, lubrication, paint, industrial gas, timber and other consumables.
2. Contracting: Construction of harbour development projects, dredging projects, land reclamation projects, shore protection projects, sheet willing projects and
civil construction projects.
3. Marine: Passenger and cargo transportation services.
4. Others: Rental of machinery, equipment, vehicles, real estate and auctions of various products, repair and maintenance services, warehousing and handling
services, anchoring and docking services.

At 31 December 2006, the Company is recognised into four main business segments

5 Segment Information
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1,063,817

1,048,922

17,740,963

21,421,139

Contracting

10,070,493

8,202,114

Marine

4,493,212

4,110,481

Others

20,621,168

30,938,645

91,832,170

Contracting

17,942,694

10,620,030

64,473,419

Marine

298,470

10,641,474

41,798,943

Others

Maldives Transport and Contracting Company Plc

37,944,315

34,452,976

127,231,041

Contracting

19,630,797

18,659,082

74,101,784

Marine

12,562,021

1,340,357

68,083,775

Others

4,943,655

59,951,283

40,494,143

Unallocated

15,144,924

42,776,898

90,229,793

Unallocated

2,216,747

1,962,295

Unallocated

76,020,476

129,838,872

391,381,782

Total

54,687,528

101,859,988

329,662,892

Total

35,585,232

36,744,951

Total

Segment liabilities comprise operating liabilities. They exclude corporate borrowings.

Segment assets consist primarily property, plant and equipment, capital work-in-progress, inventories, receivables and operating cash. They exclude available-for-sale financial assets.

939,688

15,435,174

Liabilities

Capital Expenditure (note 6 and 7)

81,471,039

Assets

Trading

The segmnet assets and liabilities as at 31 December 2006 and Capital Expenditure for the year then ended are as follows:

680,272

6,882,941

Liabilities

Capital Expenditure (note 6 and 7)

41,328,567

Assets

Trading

The segment assets and liabilities as at 31 December 2005 and Capital Expenditure for the year then ended are as follows:

Depreciation (Note 6)

2006

Depreciation (Note 6)

2005

Trading

Other segment items included in the income statement are as follows:
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Net Book Amount

Accumulated Depreciation

Cost
61,729,552

(28,799,502)

90,529,054

61,729,552

Closing Net Book Amount

At 31 December 2005

(3,796,828)

(594,457)

14,908,298

426,932

50,785,607

50,785,607

(25,440,453)

76,226,060

Building

Depreciation charge (note 18)

Disposals

Transferred from Capital Work in
Progress

Additions

Opening Net book amount

Year ended 31 December 2005

Net Book Amount

Accumulated Depreciation

Cost

At 1 January 2005

6. Property, Plant and Equipment

39,229,540

(145,819,013)

185,048,553

39,229,540

(24,050,412)

(452,090)

-

23,793,816

39,938,226

39,938,227

(122,423,479)

162,361,706

Plant and
Machinery

3,114,811

(6,854,997)

9,969,808

3,114,811

(1,134,682)

-

-

38,686

4,210,807

4,210,808

(5,720,314)

9,931,122

4,609726

(15,661,639)

20,271,365

4,609,726

(2,193,757)

(127,539)

-

2,234,594

4,696,428

4,696,427

(13,816,648)

18,513,075

Furniture
and Office/
Communication
Motor Vehicles
Equipment

33,796,860

(17,606,076)

51,402,936

33,796,860

(4,416,748)

(759,182)

-

14,158,754

24,814,036

24,814,035

(14,841,186)

39,655,221

Vessels

1,953,447

(9,580,769)

11,534,216

1,953,447

(1,152,524)

(61,690)

-

300,882

2,866,779

2,866,779

(8,854,071)

11,720,850

Sundry Assets

144,433,936

(224,321,996)

368,755,932

144,433,936

(36,744,951)

(1,994,958)

14,908,298

40,953,664

127,311,883

127,311,883

(191,096,151)

318,408,034

Total
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66,461,086

Closing Net Book Amount

66,461,086

(33,674,433)

Accumulated Depreciation

Net Book Amount

100,135,519

Cost

At 31 December 2006

(4,874,931)

-

9,087,705

518,760

61,729,552

61,729,552

(28,799,502)

90,529,054

Depreciation charge (note 18)

Disposals

Transferred from Capital Work in
Progress

Additions

Opening Net book amount

Year ended 31 December 2006

Net Book Amount

Accumulated Depreciation

Cost

At 1 January 2006

Building

63,789,741

(156,449,331)

220,239,072

63,789,741

(20,583,372)

(38,314)

-

45,181,887

39,229,540

39,229,540

(145,819,013)

185,048,553

Plant and
Machinery

2,704,659

(7,782,084)

10,486,743

2,704,659

(1,015,087)

-

-

604,935

3,114,811

3,114,811

(6,854,997)

9,969,808

5,616,753

(17,552,479)

23,169,232

5,616,753

(2,717,310)

(17,762)

109,187

3,632,912

4,609,726

4,609726

(15,661,639)

20,271,365

Furniture and
Office/
Communication
Motor Vehicles
Equipment

42,957,978

(22,879,203)

65,837,181

42,957,978

(5,276,627)

-

2,806,780

11,630,965

33,796,860

33,796,860

(17,606,076)

51,402,936

Vessels

1,949,902

(10,355,174)

12,305,076

1,949,902

(1,117,905)

-

-

1,114,360

1,953,447

1,953,447

(9,580,769)

11,534,216

Sundry Assets

183,480,119

(248,692,704)

432,172,823

183,480,119

(35,585,232)

(56,076)

12,003,672

62,683,819

144,433,936

144,433,936

(224,321,996)

368,755,932

Total

Financial Statements
Notes to Financial Statements

Maldives Transport and Contracting Company Plc

Annual Report 2006

39

Financial Statements

Notes to Financial Statements

(property, plant and equipment [Note 6], continued)
(a) The buildings have been constructed on land belonging to the Government of Maldives, for which the rental of
Rf 5,837,039 (2005: Rf 4,345,775) is paid per annum.
(b) The value of the fully depreciated property, plant and equipment at the balance sheet date amounted to Rf
160,710,192 (2005: Rf 145,558,487).
(c) Bank borrowing are secured on buildings (MTCC Building, MTCC Tower, Barge-7 and tug boat Tango-575 to the
value of Rf 92,110,587 (Note 15).
(d) The borrowing from Caterpillar Financial Services Asia Pte Ltd finance is secured on tractors, excavators and
wheel loaders to the value of Rf 37,474,300 (Note 15).
(e) The borrowing from Habib Bank is secured on six speed boats to the value of Rf 18,268,300 (Note 15).

7. Capital Work-in-Progress
Opening Net Book amount
Expenditure incurred during the year
Transferred to Property, Plant and Equipment
Closing Net Book amount

8. Available-for-sale Financial Assets
At beginning of year
Revaluation Surplus transferred to equity (Note 13)
At the end of the year

2006

2005

9,701,653

10,876,087

13,336,658

13,733,864

(12,003,672)

(14,908,298)

11,034,638

9,701,653

2006

2005

19,070,800

16,788,550

304,300

2,282,250

19,375,100

19,070,800

Available-for-sale investments, comprising principally marketable equity securities, are measured at fair value
annually at the close of business on 31 December. For investments traded in active markets, fair value is determined
by reference to Stock Exchange quoted bid prices. There were no disposal on available-for-sale investments in 2006
and 2005 other investments (unlisted securities) are stated at cost since the fair value of those shares can not be
measured reliably.
Available-for-sale investments are classified as non-current assets, unless they are expected to be realized within
twelve months of the balance sheet date or unless they will need to be sold to raise operating capital.
Available-for-sale financial assets, consist of marketable securities of Bank of Maldives plc, having a market value
of Rf 9,737,600 (2005: Rf 9,433,300) and investment in equity shares of MFLC, stated at cost of Rf 9,637,500 (2005:
9,637,500) since the fair value of these unlisted shares cannot be measured reliably.
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2006

2005

76,874,782

84,579,034

(15,353,703)

(12,302,382)

61,521,079

72,276,652

Prepayments

3,137,465

854,449

Receivables from related parties (note 27)

1,822,817

2,733,749

Other Receivables

1,135,754

1,451,893

67,617,115

77,316,743

(1,819,005)

(1,449,926)

65,798,110

75,866,817

Trade Receivables
Less: Provision for impairment of receivables
Trade Receivables (net)

Less: Non-Current Portion of trade receivables

All non current receivables are due within two years from the balance sheet date.
The carrying amount of the trade and other receivables approximates its fair value.
Non-current receivables represent a part of retention money receivables from various construction projects after one
year from the balance sheet date.
Other receivables consists of advances, refundable deposits of Rf 202,454 (2005: 603,838), and margin money with
bank on opening of letter of credits of Rf 933,300 (2005: Rf 848,055).
There is no concentration of credit risk with respect to trade receivables, as the company has large number of
customers.
The Company has recognized a provision of 3,051,321 for the impairment of its trade receivables during the year
ended 31 December 2006. The creation and usage of provision for impaired receivables have been included in
selling and marketing costs in the income statement.

10. Inventories

2006

2005

Materials - Contracting Department

35,141,857

27,423,222

Lubricants, paints, Construction Materials etc

8,469,308

6,999,729

Yanmar Engines, Generators and Spare-parts

57,998,599

23,670,691

245,373

10,800

101,855,137

58,104,442

Consumables
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11. Cash and Cash Equivalents
Cash at Bank and in Hand

2006

2005

8,019,673

21,035,318

For the purpose of Cash flow statement, the cash and cash equivalents comprise the following:
Cash and Cash Equivalents
Bank Overdrafts (Note 15)

12. Share Capital

8,019,673

21,035,318

(22,079,784)

-

(14,060,111)

21,035,318

Number of Shares

Amount in MRF

At 1 January 2005

250,000

12,500,000

At 31 December 2005

250,000

12,500,000

At 31 December 2006

250,000

12,500,000

The total authorized number of ordinary shares is 250,000 shares with par value of Rf. 50 per share (2005: Rf 50 per
share). All issued shares are fully paid.

13. Fair Value Reserve

2006

2005

Balance at 1 January

7,043,998

4,761,748

Revaluation (Note 8)

304,300

2,282,250

7,348,298

7,043,998

2006

2005

34,668,415

41,095,167

Accrued expenses

419,221

640,455

Payables to Related Parties (Note 27)

962,854

78,954

18,856,382

12,308,905

54,906,872

54,123,481

Available-for-sale Investments

Balance at 31 December

14. Trade and Other Payables
Trade Payables

Other Payables

Other payables consist of unpaid dividend amounting to Rf 10,235,577 (2005: Rf 9,183,606). Advances received
from customers of Rf 7,172,794 (2005: Rf 1,175,268), and sundry payables of Rf 1,448,011 (2005: Rf 1,950,031).
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2006

2005

27,653,989

23,239,398

Bank Overdraft (Note 11)

22,079,784

-

Bank Borrowings

25,198,227

24,497,109

47,278,011

24,497,109

74,932,000

47,736,507

Non-Current
Bank Borrowings
Current

Total Borrowings

Term loans form Bank of Maldives Plc are secured over MTCC building, MTCC Tower Barge-7 and Tug Boat-Tango
575 to the value of Rf 92,110,587 (Note 6) (the borrowings from People’s Bank are secured by an unconditional
guarantee given by bank of Maldives and a letter of comfort issued by Ministry of Finance and Treasury. The
borrowing from Seylan Bank is secured by sovereign guarantees form the Government of the Maldives. The
borrowing from Caterpillar Finance Services Asia Pte Ltd finance are secured against tractors, excavators and
wheel loaders to the value of Rf 37,474,300 (Note 6). The borrowing from Habib Bank is secured on speed boats to
the value of Rf 18,268,300 (Note 6).
The interest rate exposure of the borrowings of the company was as follows:

2006

2005

12,983,151

15,374,513

14,670,838

7,864,885

27,653,989

23,239,398

2006

2005

65,636,042

23,437,248

9,295,958

24,299,259

74,932,000

47,736,507

Weighted Average Interest Rates per Annum

2006

2005

Bank Overdraft

9.25%

-

9.25%

9.25%

LIBOR + 0.5%

LIBOR + 0.5%

Maturity of Non-Current Borrowings
Between 1 and 2 years
More than 2 years

The effective interest rates at the balance sheet date were as follows
At Fixed Rates
At Floating Rates

Bank Borrowings
- Bank of Maldives Plc
- Peoples Bank
- Seylan Bank

NYPR + 2.5% or min 7.5%

- Caterpillar Financial Services Asia Pvt Ltd - Revolving

4.95%

4.65%

- Caterpillar Financial Services Asia Pvt Ltd - Special

5.25%

-

- Senok Trade Combine Ltd

4.50%

-

- Habib Bank Limited

8.50%

-
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The carrying amounts and fair value of the non-current borrowings are as follows:

2006

2005

Carrying Amount

27,653,989

23,239,398

Fair Value

27,138,079

23,058,846

The fair values are based on cash flows discounted using a rate as on the borrowing rate of 9.25% (2005: 9.25%)

16. Other Income

2006

2005

1,103,600

953,170

499,900

1,337,635

172,499

-

1,775,999

2,290,805

2006

2005,

-

784,351

2,702,312

3,493,166

624,321

336,695

1,827,549

1,798,270

5,154,182

6,412,482

2006

2005

Depreciation (Note 6)

35,585,232

36,744,951

Employee benefit Expense (Note 19)

49,973,653

42,426,290

Dividend Income on Available for Sale Financial Assets
Interest Income
Gain on Sale of Property, Plant and Equipment

17. Other Expenses
Loss on sale of property, plant and equipment
Repair and Maintenance
Transportation and hire charges
Other expenses

18. Expenses By Nature

Materials and Consumables

202,672,349 175,766,900

Lease Rent, hiring and sub contract expenses

21,624,728

25,471,579

Repair and Maintenance

13,902,607

15,681,091

4,280,538

2,190,775

9,379,114

8,138,777

104,085

92,520

3,959,968

3,757,329

Advertising, sales promotion and marketing

7,878,911

5,550,045

Other Expenses

6,985,118

7,533,763

Transportation, travel and inspection
Electricity, Water, insurance and communication
Audit Fees
Consultation, legal fees and other service

Total

356,346,303 323,354,020

Classified as:
- Cost of sales

306,081,139 281,405,292

- Selling and marketing costs
- Administrative expenses
- Other expenses

7,878,911

5,550,045

37,232,071

29,986,201

5,154,182

6,412,482

356,346,303 323,354,020
Number of employees
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19. Employee Benefit Expenses
Wages, Salaries and Bonus
Foreign Staff Expenses
Staff welfare
Staff medical expenses
Staff food allowance
Other Allowance

2006

2005

33,043,089

26,853,316

1,261,082

1,399,013

564,914

560,429

99,616

91,264

4,366,512

4,739,661

10,638,440

8,782,607

49,973,653

42,426,290

2006

2005

4,589,053

6,411,639

(2,392,579)

(4,278,203)

2,196,474

2,133,436

20. Finance Costs
Interest Expense on bank borrowings
Net Foreign Exchange Gain

21. Taxation
There is no incidence of taxation on profits and income for companies in the Republic of Maldives. Accordingly, the
company is not liable to income tax on profit earned in the Republic of Maldives.

22. Earnings Per Share
Profit attributable to equity holders of the company
Weighted average number of ordinary shares in issue
Basic earnings per share (MRF per share)

2006

2005

40,935,706

34,494,642

250,000

250,000

163.74

137.98

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the company by the
weighted average number of ordinary shares in issue during the year.
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23. Cash Generated from Operations

2006

2005

40,935,706

34,494,642

35,585,232

36,744,951

(172,499)

784,351

(1,103,600)

(953,170)

- Interest Income (Note 16)

(499,900)

(1,337,635)

- Interest Expense (Note 20)

4,589,053

6,411,639

10,068,707

6,536,570

(43,750,695)

5,824,093

(268,579)

6,758,460

45,383,425

95,263,901

Reconciliation of profit before extra ordinary items to cash generated from
operations:
Profit for the year
Adjustments for:
- Depreciation (Note 6)
- (Gain)/loss on sale of property, plant and equipment
- Investment income (Note 16)

Changes in working Capital:
- Trade and other receivables
- Inventories
- Trade and Other Payables
Cash generated from Operations

24. Dividend Per Share
Dividends payable are not accounted until they have been ratified at the Annual General Meeting. A dividend in
respect of 2006 of Rf 35 per share (2005: declared dividend Rf 30 per share) amounting to a total of Rf 8,750,000 (2005:
declared Rf 7,500,000) is to be proposed. These financial statements do not reflect this dividend payable, which will
be accounted for in shareholders’ equity as an appropriation of retained earnings in the year ending 31 December
2007.

25. Contingencies
Contingent Liabilities
The company had a contingent liability in respect of letters of credit, amounting to Rf 13,762,350 (2005: Rf 7,405,500)
at the balance sheet date.
The company had a bank guarantee facility of US$ 2,000,000 (2005: US$ 2,000,000) at the balance sheet date with
Bank of Maldives Plc for which the Company has given a counter guarantee for equal amount.
Contingent Assets
There were no material contingent assets recognised at the balance sheet date.

26. Commitments
Capital commitments
There were no material capital commitments outstanding at the balance sheet date.
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27. Related Party Transactions
The government of Maldives along with a state owned enterprise Maldives National Shipping Limited owns 60%
equity shares of the company, has substantial interest in the voting power of Hulhumale’ Development Corporation
Limited, State Trading Organization Plc, Bank of Maldives Plc, Maldives Airports Company Limited, Maldives
National Shipping Limited and Maldives Industrial Fisheries Company Limited.
The following transactions were carried out, on commercial terms and conditions, with related parties:

(i) Sale of Goods and Services

2006

2005

7,550,242

12,073,116

330,276

179,598

Maldives Airport Company Limited

1,385,930

2,862,840

Hulhumale Development Corporation Limited

4,512,215

-

17,520

-

13,796,183

15,115,554

2006

2005

-

572,006

12,918

28,658

6,915,606

1,527,815

Maldives National Shipping Limited

502,192

463,759

Maldives Airport Company Limited

48,745

56,801

7,479,461

2,649,039

2006

2005

1,667,456

2,638,701

10,700

29,240

125,080

64,808

Hulhumale Development Corporation Limited

14,591

-

Maldives National Shipping Limited

4,990

-

1,822,817

2,732,749

Hulhumale’ Development Corporation Limited

-

-

Maldives Industrial Fisheries Company Limited

12,918

4,250

888,090

59,169

Maldives National Shipping Limited

61,846

14,135

Maldives Airport Company Limited

-

1,400

962,854

78,954

Maldives Industrial Fisheries Company Limited
State Trading Organisation plc

Maldives National Shipping Limited

(ii) Purchase of goods and services
Hulhumale Development Corporation Limited
Maldives Industrial Fisheries Company Limited
State Trading Organisation plc

(iii) Year-end balances arising from sale/purchase of goods and services
Receivables to related parties (Note 9)
Maldives Industrial Fisheries Company Limited
State Trading Organisation plc
Maldives Airport Company Limited

Payables to related parties (Note 14)

State Trading Organisation plc
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(iv) Loan from a Related Party
Bank of Maldives Plc

2006

2005

7,515,357

17,517,946

17,517,946

34,393,811

-

12,850,000

(10,921,069)

(31,428,782)

918,480

1,702,917

7,515,357

17,517,946

The movement in the year can be analysed as follows:
Beginning of the year
Loans received during the year
Loans repaid during the year
Interest charge
End of the year (Note 15)

Term loans, bank overdraft, LC facility, bank guarantee from Bank of Maldives Plc are secured over MTCC Building, MTCC Tower, Barge-7 and tug boat - Tango-575 to the value of Rf 92,110,587 (Note 6). The loan carries an
interest of 9.25% per annum.

(v) Key management Remuneration

2006

2005

1,503,561

922,631

28. Post Balance Sheet Events
No event has occurred since the balance sheet date, which would require adjustments to, or disclosure in, the
financial statements.
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Director’s Shareholdings

Directors’ Shareholdings
Name

Address

Dr. Faathin Hameed
Mr. Ibrahim Athif Shakoor

H. Meenaz

Mr. Mohamed Amir
Mr. Suhail Ahmed
Mr. Abdulla Thaufeeg
Mr. Hassan Rasheed
Ms. Fathmath Sheereen
Mr. Hussein Halee
Mr. Amin Ibrahim
Ms. Fathmath Yumna

No. of Shares

M. Aasthana
H. Bondifashuvige
Ma. Ever Bright
M. Maamuli
H. Blue Jay
M. Sherin
H. Iruvai
H. Haali
G. Randheli

0
1
0
0
0
109
1
2
5
5

Maldives Transport and Contracting Company Plc

Annual Report 2006

49

Financial Statements

Financial Highlights of 10 Years (1997 - 2006)

Financial Highlights of 10 Years (1997 - 2006)
2006

2005

2004

2003

2002

2001

2000

1999

1998

1997

Sales

397.70

357.69

304.49

345.10

264.62

229.62

167.53

170.02

165.76

122.09

Cost of Sales

306.08

281.41

248.34

280.06

147.72

127.20

97.91

99.46

91.79

68.49

Gross Profit

91.62

76.29

58.15

65.04

116.90

102.42

69.62

70.56

73.97

53.60

Expenses and
Other Income (net)

48.49

39.66

33.96

42.78

84.95

74.14

46.08

42.34

42.29

31.24

Operating Profit

43.13

36.63

22.18

22.26

31.95

28.28

23.54

28.22

31.68

22.36

2.19

2.13

2.71

6.96

5.73

6.46

4.15

0.96

0.83

0.84

40.94

34.49

19.47

15.30

26.22

21.82

19.39

27.26

30.85

21.52

-

-

-

23.77

-

-

-

-

Net Profit

40.94

34.49

19.47

39.07

26.22

21.82

19.39

27.26

30.85

21.52

Non- Current Assets

215.71

174.66

167.39

180.10

157.77

105.90

113.74

75.28

51.26

40.49

Total Current Assets

175.67

155.01

154.39

136.35

140.13

107.54

76.30

81.09

43.50

35.14

Total Assets

391.38

329.66

321.78

316.45

297.90

213.44

190.04

156.37

94.76

75.63

Total Current Liabilities

102.18

78.62

92.38

84.97

116.88

65.73

55.74

56.01

24.34

30.30

73.49

76.39

62.01

51.38

23.25

41.81

20.56

25.08

19.16

4.84

Net Assets

289.20

251.05

229.40

231.48

181.02

147.71

134.30

100.36

70.42

45.33

Shareholder’s Equity

261.54

227.80

197.28

183.48

140.72

120.74

105.18

91.29

69.53

43.68

Capital Employed

289.20

251.05

229.40

231.48

181.02

147.71

134.30

100.36

70.42

45.33

7.50

6.25

6.75

6.75

6.25

6.25

5.50

5.50

5.00

4.00

Transferred to Reserves and
Retained Profit

33.44

28.24

12.72

32.32

19.97

15.57

13.98

21.76

25.85

17.52

Dividend Per share

35.00

30.00

25.00

27.00

25.00

25.00

22.00

22.00

20.00

16.00

Return on Equity
(before extra-ordinary items)

15.65%

15.14%

9.87%

8.34%

18.63%

18.07%

18.44% 29.86%

44.37%

49.27%

Return on Net Assets

14.16%

13.74%

8.49%

6.61%

14.48%

14.77%

14.44%

27.16%

43.81%

47.47%

12.50

12.50

12.50

12.50

12.50

12.50

12.50

12.50

12.50

12.50

1,046.17

911.21

789.10

733.94

562.88

482.96

420.72

365.16

278.12

174.72

Financing Cost
Net Profit
Extraordinary Items

Working Capital

Dividends Relating to
Previous Year

Share Capital
Net Assets Value per Share
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